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[ Abstract)

The Russian economy has experienced a significant impact from
the ongoing Russian-Ukrainian war, prompting the Russian Central Bank
to implement monetary policies aimed at stabilizing the economy and
financial sector. These policies, implemented in the early stages of the war,
contributed to a period of stability that persisted until the first half of 2023.
However, as the war has escalated, domestic demand has surged, leading to
an unprecedented period of economic overheating. To address this issue, a
reduction in demand is necessary to cool down the economy and mitigate the
consequences of the war. But, demand reduction is contingent upon national
security requirements that are beyond the scope of the Central Bank’s
authority. The adjustment of domestic economic variables alone to address
excess demand is not a viable solution; external factors must be taken into
account concurrently.

This article posits that a truce or a cessation of hostilities would be the
most expeditious and direct method to curtail demand, particularly in light
of Trump’s pre-election promise to resolve the war within 24 hours of his
inauguration. However, the significant divergence in the conditions for a
truce between the Russian and Ukrainian sides suggests that achieving this
objective in a timely manner may be challenging. In the event that a truce
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is not reached, it is imperative for Russia to address the import restrictions
imposed by economic sanctions, as well as the challenges related to
international exchange and settlement, in order to expand the scale of imports.
It is evident that Russia’s monetary policy has become considerably more
complex compared to the initial stages of the war.

Keywords: Monetary policy, Russia, Economic Sanctions, Russia-Ukraine
War
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